University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

2-24-1994

Venezuela Proposes World Forum Of Oil
Producer, Consumer Countries
LADB Staff

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
LADB Staff. "Venezuela Proposes World Forum Of Oil Producer, Consumer Countries." (1994). https://digitalrepository.unm.edu/
notisur/11367

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 56975
ISSN: 1060-4189

Venezuela Proposes World Forum Of Oil Producer,
Consumer Countries
by LADB Staff
Category/Department: Venezuela
Published: 1994-02-24
According to Venezuelan Minister of Energy and Mines Edwin Arrieta, at the next meeting of the
Organization of Petroleum Exporting Countries (OPEC) in late March, Venezuela will propose
creation of a "permanent world forum" of oil producer and consumer countries to regulate supply
and demand on a global scale. Since late 1993, the price of crude has fallen to its lowest levels in
more than five years, with no rebound expected in the short to medium term due to abundant
international reserves. As a result, Venezuela expects to earn about US$1 billion less this year from
petroleum exports, according to Arrieta.
"It is no secret for anyone that the international oil market is in crisis, that demand on the market
has weakened, and that there are no clear signs of a recovery in the short term," said Arrieta. "The
forum would be made up of producers and consumers, without exclusion, to discuss at the highest
levels a production and trading strategy." In the meantime, Arrieta has appealed to all OPEC
members and independent oil producing nations to voluntarily cut back production levels. "If the oil
producing countries do not reduce output, we run the risk of a price war," said Arrieta. "A price war
could lead to a virtual collapse in the world economy, with unpredictable consequences."
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